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Openness  to  Foreign  Investment 


IQ.  The  Government  of  Tanzania  (GOT)  generally  has  a favorable 
attitude  toward  foreign  direct  investment  (FDI)  and  has  made 
significant  efforts  to  encourage  foreign  investment.  Inflows  of  FDI 
continued  to  grow  in  2007,  according  to  the  United  Nations 
Conference  on  Trade  and  Development  (UNCTAD)  World  Investment  Report 
11_2008.  There  is  no  restriction  in  foreign  exchange.  Foreign 
investors  generally  receive  national  treatment;  however,  the  Tourism 
Act  of  2007  bars  foreigners  from  engaging  in  some  tourism-related 
businesses.  The  Tanzanian  Investment  Center  (TIC),  established  by 
the  Tanzanian  Investment  Act  of  1997,  is  the  focal  point  for  all 
investors'  inquiries  and  facilitates  project  start-ups.  TIC 
continues  to  improve  investment  facilitation  services,  provide  joint 
venture  opportunities  between  local  and  foreign  investors,  and 
disseminate  investment  information.  Companies  holding  TIC 
certificates  of  incentive  are  allowed  100%  foreign  ownership;  VAT 
and  import  duty  exemptions;  and  repatriation  of  100%  of  profits, 
dividends,  and  capital  after  tax  and  other  obligations.  Similar 
incentives  are  offered  to  investors  in  Zanzibar  through  the  Zanzibar 
Investment  Promotion  Agency  (ZIPA). 

%2 . Among  investment  and  trade  opportunities  promoted  by  the  TIC  are 
agriculture,  mining,  tourism,  telecommunications,  financial 
services,  and  energy  and  transportation  infrastructure.  The  GOT 
accepts  foreign  investment  in  Build,  Operate  and  Transfer  (BOT) 
projects  and  has  launched  a concession  system  aimed  at  attracting 
foreign  investors  to  build  infrastructure.  Investment  tax  incentives 
are  stable  and  predictable. 
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